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VISION

Aim to become a world class project implementing organization with due
regard to social responsibility and make INDIA proud

MISSION

To achieve a turnover exceeding Rupees 10,000 millions by 2010 by focusing
value addition at all points of interaction with our clients and continuously
\ enhacing capabilities of the organization and employees through innovations )
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FINANCIAL SUMMARY AT A GLANCE

(Amt. in lac)
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Particulars 1997-98 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05 200506 | ¥ |
2 |

Authorised Capital 3000.00 3000.00 3000.00 3000.00 3000.00 3600.00 3000.00 3000.00 3000.00

Paid up Capnal .

A. Equily Shares 2984.20 2884.20 298420 2984.20 2984.20 2984.20 298420 2984.20 2984.20 i

B. Non-cumulative — — — — — — — - -

Preference Shares - - — - — — — — —-

Reserves & Surplus — — — — — — — - -

SOURCES OF FUNDS

A. Capital 2984.20 2084.20 2984.20 29B4.20 2984,20 2984.20 2984.20 2984.20

B.Loan Funds 2434811 27287.7) 30612.77 34335.25 39270.74 45105.10 53041.71 65001.05

TOTAL 2733231 30271.91 33596.91 37319.45 4225494 48089.30 56025.91 67985.25

APPLICATION OF FUNDS

Nel Fixed Assels 1446,21 1279.37  1151.02 1030.51 933.26 932.70 912.35 865,61 830.94 :

Investment 0.60 20.60 20.30 20.30 20.30 20.30 0.30 0.30 0.30 =

Nel Current Assets -568,53 -2281.00 -3732.80 -5851.70 -7641.52 -7399.94 -6534.71 -161) 38 -3610.47 | =8

Deferred expenses 71.99 62.10 19.10 13.07 2.46 21.37 15.93 14.87 0.00 |

Cummulative Loss 26382.04 31190.84 3613929 42147.27 48940.44 5451487 61632.04 68715.85 68489.66 76

TOTAL 27332.31 30271.91 33596.91 37319.45 42254.94 48089.30 5602591 67985.25 65710.43

INCOME

Value of Workdone 1152095 11906.61 1423741 15580.98 13724.79 22733.26 30274.35 30545.83 57746.08 |72

Value of Workdane for Corp, 168.02 223.81 4.16 108.56 37.70 28.38 13,15 19.14 20.33

Other Income 269.04 198.80 257.19 496,34 766.80 1324.16 569.44 448.10 5063.05

TOTAL 11958.01 12329.22 14498.76 16185.88 14529.29 24085.80 30856.94 31013.07 62829.46 -'.;.'.'.'-

EXPENDITURE l

Constuction & Work exp 11517.76 12035.64 14051.24 16158.57 14167.95 22188.22 29375.23 28652.62 54086.71 |

Personnel 2019.44 1735.26  2035.17 1943.15 2038.29 2077.42 2890 8| 221199  2719.61

Admintstration 265.01 239,95 281.88 254.12 208.19 249.92 244,62 258.03 291 44

Bank Charges 90.88 64.35 62.13 45.62 33.13 4B.47 37.90 31.66 29.40

Olbher £xpenses 37016 277.54 28413 263.87 194.30 664.93 376.59 430.90 463.68 |

Provisions 44210 550.61 47588 560.43 1344.07 498.24 373.46 1068.48 535.94

Prior Period Adjustment 14,03 -64.58 -66.10 201,61 66.17 7.21 30.62 129.58 74.3)

TOTAL 14719.38 14838.80 17124.33 19427.37 18052.10 25734.41 33329.23 32783.26 58201.09 7919,

Profit / - Loss before

(nlerest and Tax (PBITY  -276137 -2509.58 -2625.57 -3241.49 -3522.80 -1648.61 -247229 -1770.13 45628.37 | <204

(nlerest 2329.54 2299.21  2322.87 2766.49 3270.36 3925.82 464487 5313.62 4388.94

Tax 0 0 0 0 0 0 4] 0 13.24

Profit / - Loss after

Interest ang Tax (PBIT) -5090.91 -4808.79 -4848.44 -6007.98 -6793.17 -5574.43 -7117.16 -7083.81

NPCC ANNUAL REPORT 2006-07

226,19 |5




| 1 B

@

CHAIRMAN’S STATEMENT

Dear Distinguished Shareholders

| consider it to be a profound privilege to extend you a warm
welcome to the 50" Annual General Meeting of the
Company. It gives me immense pleasure to take stock of
the notable achievements of your Company during the year
under report and share the highlights with you all.

During the year, your Company has made notable progress
in the execution of its planned strategy and growth by way
of securing new business, achieving operational
break-through resulting intc remarkable financial performance.
After a long spell of period of more than 18 years your
Company has been able to grow its business development
by 179% valued at Rs.2g82¢3 crores and has been able to
make accelerated growth in the turnover @ 148.2% to the
tune of Rs. 740.50 crores which is the highest ever level of
business development operations achieved by the Company.
It is heartening to note that despite a very competitive
business environment; particularly in the construction fields,
your Company continues to secure sizeable business with
assured margin of profit and is close to turnaround towards
its net worth.

Your Company has met the rigors of all parameters towards
performance committed through MOU with the Government
of India making it eligible to be rated as ‘excellent’ in its
performance evaluation based on MOU targets in the year
under report.

Yours Company has successfully set-off old loans of Banks
and PSU’s under one time settlement (OTS), thereby relieved
the Corporation from the continued and cumulative burden
of annual interest, thereby able to achieve saving of around
Rs. 63 crores towards interest. The Company has taken
necessary steps to streamline the systems and procedure,
quality assurance for achieving clients satisfaction, timely
completion of works under execution by suitable
organizational restructuring, manpower rationalization
up-gradation and multiple skilling of skills of employees,
for achieving optimal per-capita productivity ratio to bring
in marked improvement in efficiency, transparency, operating
turnover and timely performance targets with a view to fulfill
the commitments under the MOU. Simultaneously the
employees have been re-deployed from closed units to on-
going units for increased productivity and to achieve this,
most of the employees from the lower rung to the highest
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position have been promoted who were stagnating at the
same level without promotions for long years. Corporation
has been actively pursuing the revival propasal in close
collaboration with the Ministry for eventual consideration
and approval by the Government of India.

| take this opportunity to express my sincere gratitude to
the members of the Board of Directors and to the
employees of NPCC for their unfailing dedication and
commitment in coniributing their might towards growth
of the journey.

| shall fail in my duty if | do not express my gratitude and
sincere thanks to the Hon’ble Minister of Water Resources
and the Ministry for providing valuable guidance, help
and advice. | also thank all officers in the Minisiry of
Water Resources, and other Ministries without whose help
it would have not been an easy journey for achieving this
much within such a short period. | would also like to
congratulate all the members of the executives and staff
of the Corporation for delivering excellent resuits and for
lending their valuable support and cooperation with their
single minded focus in bringing the Company afloat with
their hard and sincere works. | am confident that we
would continue to deliver our might in fulfillment of the
promises to the expectations of Shareholders, Stakeholders
in the future as well. | am sure your Company is poised
to revive its old glory and excel in its achievement in the
years ahead.
With very best wishes,

(Arbind Kumar)
Chairman & Managing Director



REPORT OF THE DIRECTORS

THE MEMBERS fair on account of provisions not made for very old debts/
advances etc. and CAC made NIL comments. The
Accounts were not adopted by the AGM with advise to
get the qualificatory remarks addressed. in consonance
with good Corporate Governance practice, the accounts
FINANCIAL PERFORMANCE were revised after making exira ordinary provisions for
earlier debts/advances which resulted in net loss of
Rs.76.56 crores, reduction of current assets by Rs.80.15
crores and fixed asset by Rs.0.81 crores respectively

Your Directors have pleasure in placing before you their 50™
Annual Report and Accounts for the year ended March, 2007.

During the year, NPCC scaled new heights and set several
new benchmarks in the financial performance in terms of
Turnover. The financial results of company’s operations are

summarized as under:
CAPITAL AND BORROWING

c®

(In Rs. Crores)  Authorized Capital and Paid-up Capital of your Company

Particulars & 2006-07 200506 at the end of the financial year remained unchanged i.e,,
Rs. 3000 lakh and Rs. 2984.20 lakh respectively. The

Turnover & other income 740.50 586.94 .
loan from the Government of india at the end of the

Eonstruction & Work expensesBﬁZQO 540.87 financial year is Rs. 235.23 crore.

Other Expenses r 43.26 40.10

Profit before Interest, tax and j BUSINESS DEVELOPMENT SCENERIO

di isi 34 .97 . i

extra ordinary prOVI%lf)nS 29.3 J[__i_# During the year your company has bagged works valuing |

Extra Ordinary Provisions 80.15 - 00.00 Rs. 1278 crores. The order book position touched all
Wterest 47.06 44.18 time high to Rs. 2828 crores as on 31* March 2007 (Rs.

Net Profit (76.56) 2.26 3622 crores as on July 07) as against the previous Year’s

figure of Rs. 2491 crores. During the yeat, the company
also had fo give up unprefitable works valued at Rs. 94
crores approximately in order to obviate the risk of high

) Growth durlng last Five years incidence of loss. During the year, the company had made
impressive improvement in term of quality & speedy o
Tt OF 5 Ji | implementation of PMGSY works (now known as Bharat *Lq .

1 - I___ i ‘ Nirman) on PMC basis in the State of Bihar and based on
N Oroerveok RN ' performance, Ministry of Rural Development had given
B EESREOEEase Sh dy funher works to the tune of Rs. 520 crores. Company on

£ il S0l Bl § successful/satisfactory progress of ongoing works of Border
fencing has been entrusted by the Ministry of Home Affairs

Rs. in Crores

EE T T TP I T E Y BT TR FETET IS TN}

Financial Year further works of Indo-Bangta Border Roads and IB fencing

works in the states of Tripura, Mizoram, Meghalaya and
Assam in the North East for a value of Rs. 277 crores.
——— Ministry of Home Affairs has also entrusted NPCC for
their indo —~ China Border Roads in J&K for a value of
approx. 200 crores. In addition Company has secured
building works for Assam Rifles for a value of Rs. 44
crores. Besides this, Hindustan Aeronautical Limited,

The Corporation earlier prepared accounts for the year
reporting net profit of Rs.4.40 crores, on which Statutory
Auditor made qualificatory remiarks of not being true and
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Bangalore has entrusted the Company for Buildings & Hanger
construction works to the tune of Rs. 65 crores. Government
of Sikkim has invited NPCC for association on the basis of
its perfarmance in North East Region for their development
works in the field of Irrigation, Power, Tourism and other
infrastructural works

NPCC has embarked on ambitious target to execute the works
on Public Private Participation basis for mega projecis.

GOLDEN JUBILEE CELEBRATION

Corporation after serving for the Nation’s project building
gloriously for five decades has created a special niche in
PSU History. Te commemorate this special occasion, Golden
Jubilee celebration was arranged with greal fanfare in Air
force Auditorium, Subroto Park, New Delhi on 8" janvary
2007. Hon’ble Minister of Water Resources, Prof. Saiffuddin
Soz as Chief Guest, Mrs. Gauri Chatterji, Secretary, MOWR
as Guest of Honour, Prof. P K Basu as Guest of Honour, Sh.
Raghav Lal, CPMG, Indian Postal service and Sh. S
Manoharan, Adl. Secretary as Special Guest graced the
occasion. On this occasion Sh. Arbind Kumar, Chairman &
Managing Director, in his key note address recapitulated the
five decade long record of performance of NPCC culminating
the turning around of the Corporation after continued losses

suffered by the Corporation in past 18 years. On this occasion
NPCC Golden Jubilee Souvenir was released by Hon’ble
Minister of Water Resources.On this occasion Hon’ble
Cuests, distinguished guests, employees including
ex-employees with their families were also entertained by
orchestra “Indian Ocean”.
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ISSUE OF FIRST DAY POSTAL COVER

On the eve of the Golden Jubilee celebration of NPCC,
Indian Postal Department through Sh. Raghav Lal, Chief
Past Master General, released commemoarative first day
cover during the august presence of the Hon’ble Minister
of Water Resources, Prof. Saiffuddin Soz, Mrs. Gauri
Chatterji, Secretary, MoWR and other distinguished guests.

NEW LOGO OF NPCC

Board of Directors, in the meeting on 9™ june 2006,
approved new NPCC logo recognizing its glorious
existence for five decades to the Nation with required vigour
for the future. NPCC’ new logo in bold type face signifies
its strong existence in corporate world where as the pyramid
being the aldest and most stable project ever executed by

human mankind, depicts stability, growth and
continuance. The ray over NPCC gives assurance of light
and energy bestowed by Nature for all times.
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New logo was formally unveiled by Hon’ble Minister of
Water Resaurces on 8" January 2007 during Golden Jubilee
celebration of Corporation

REVIVAL PLAN

Revival Plan of the Corporation duly recommended by BRPSE,
various concerned Ministries including MOWR was discussed
in Commiitee of Secretaries (COS). Based on the
recommendations of COS, the final recommended Revival
Proposal as under is to be put up to CCEA for approval.

B Conversion ol GOl loan together with accomulated
interest at the time of implementation, to be
converted first in to Equity capital and subsequently
writing down of equity capital to 10 % of capital value.

It is expected that the GOI may accept these revival
package at the earliest.

MOU WITH THE MINISTRY

Although it was not mandatory for NPCC, being loss making
organization, to sign MOU with Ministry, however to improve
compelitive strength with other profit making organization,
NPCC entered in to an MOU with Ministry seiting ambitious
farget. It is pleasure to inform that NPCC has been rated as
“Excellent”.

CORPORATE GOVERNANCE

The underlying principles of Corporate Governance are the
values, ethics and world culture commiiment to follow best
business practices. Thus, il rests upon the foundations of
transparency, openness and fairness in dealing with its
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stakeholders. Our Corporate Governance philosophy stems
from our belief that the business strategy and plans should
be in consistent with the welfare of all stakeholders.

We have made conscious efforts to institutionalize
Corporate Governance practices for which Corporate
Policies and Cotporate Objectives has already been laid
down and we believe that it shall go beyond adherence to
the regulatory framework. Our corporate siructure, business
and disclosure practices have been aligned to our Corporate
Governance Philosophy. We will continuously endeavour
to take forward the best practices to enhance stakeholders’
value.

INDEPENDENT PART TIME OIRECTORS

Although NPCC is notlisted Company in stock exchange
and there is no mandatory requirement to appoint
independent part time Directors on its Board, however
following good practice of Corporate governance,
Corporation in accordance of DPE has already appointed
three independent Direclors, having expertise in three
distinct areas of Management, Finance and Engineering.
These Directors are already joined the Board.

SO 9001-2000 CERTIFICATION

The Company is accredited with the prestigious
1ISO 9001-2000 certification, the latest standard, covering
all the activities and divisions of the Company, which is
valid up to 2™ November 2008. Your company is in process
of continuous improvement as per ISO 9001:2000
standards.

PROPAGATION OF HINDI

In consonance with the official language policy of the
Goveinment, constant efforts are made lo piomote the
use of Hindi in the official work of the Company by
encouraging the staff for and facilitating the use of Hindi
in their day to day working. Various incentive schemes
regarding the propagation official language-Hindi were
continued during the year including Incentive Scheme for
the children of N.P.C.C. Lid. Employees on securing higher
percentage of marks in Hindi in Secondary and Senior
Secondary Exarmninations. Hindi Divas and Hindi Fortnight
were organized during the year at Corporate/Units level
in which Officer and Staff took active participation.
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VIGILANCE ACTIVITIES

The Company has a full fledged Vigilance Division. Normal
vigilance activities were carried out during the Financial Year
2006-07. During the year, the Vigilance Division was under
control of a Part Time CVO. However, a full time regular
Joint Secretary level 1AS Officer has since been posted as
Chief Vigilance Officer in NPCC in june, 2007. All pending
vigilance cases are being studied and actions are being taken
for expeditious logical conclusion of all these cases, apart
from emphasis given on preventive and surveillance vigilance.

The total complaints received during this year were 04 and a
total of 157 cases are pending at different stages in the
Vigilance Division. Minor penalty proceedings in 07 cases
involving 11 employees and major penalty proceedings in
06 cases involving 11 employees were completed.

A total of 15 Major penalty proceedings, involving 24
employees and two Minor penalty proceedings involving 05
employees are in progress. Apart from the above 15 Major
penalty proceedings, 17 cases are under investigation/trial
by CBI.

" The Corporation observed Vigilance Awareness Week from

06.11.2006 t0 10.11.2006

SCHEDULE CASTE, SCHEDULE TRIBE AND OTHER
BACKWARD CLASSES

The Company endeavors to provide various privileges under
the policies and directives of Government with regard to
Schedule Castes, Schedule Tribes, other backward classes
and handicapped person.

PROJECT MANAGEMENT AND CO-ORDENATION

There is an independent division at corporate level, which
monitors all running projects and provides necessary support
in implementing speediest project execution. This division
is also coordinating with various State Gowt./Centra) Govt /
other project authorities for execution of projects within
schedule time and cost adhering specifications. This division
is also suggesting ways and means for continuous
improvement of system and processing for faster
accomplishment of objective.
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PARTICULAR OF EMPLOYEES UNDER SECTION 217(2A)

The information regarding particulars of employees in
receipt of remuneration in excess of limits prescribed under
Section 217 (2A) of the Companies Act,1956 and the rules
framed there under (Rs.24 {akh or more per annum or Rs.
2 lakh or more per month) during the year is NIL.

ENERGYCONSERVATION, TECHNOLOGY ABSORPTION
AND FOREIGN EXCHANGE EARNING AND OUTGO

The detail of particulars required under Section 217(1)(e)
of the Companies Act,1956, read with the Companies
(Disclosure of Particulars in the Report of Board of
Directors) Rules, 1988 are NIL.

INDUSTRIAL RELATIONS

The Unions/Associations during Organizational sickness
had in the past been indulging in anti-Management
activities away from their objective goal detrimental to
the interest of Corporation. There has been great
improvement in this as many pro employees’ and
persuasive measures were undertaken by Management. The
overall Industrial Relations between the management and
the employees can be considered harmanious and cordial
during the year despite various constraints.

HUMAN RESOURCES AND DEVELOPMENT

In order to keep pace with the changing working
environment efforts are made to develop skills, enhance
knowledge and reorient attitude of the employees by
imparting training to them.Employees have been further
deputed for training programs for gender sensitization.
Computer Training is being imparted to all the employees
of the Corporation towards the target to make every
employee computer Savvy. The training has equipped its
executives with the capability of executing world class
projects in record time.

At the close of the financial year 2006-07 there were 2178
employees on the rolls of the Corporation with details
given hereunder:




DESCRIPTION MALE FEMALE  TOTAL
Executive 439 13 452
Non-Executive 373 40 413
Workmen 1300 13 1313
Total 2112 66 2178

BOARD OF DIRECTORS

The Board of the Corporation comprised of the following

members during the present & past financial year:

Name Designation Term duration
Sh. Arbind Kumar Chairman & MD Since 28.04 2005
Sh. A K Jhamb Director {Engg.) Since 12.10.2007
Sh. R P Vaishnav Director(Fnance) Since 16.10.2007
Sh. J P Saha DF (Addl, Charge) Up to 05.06.2006
Sh R M Mishra Part lime Director Since 31.07.2007
(Govi Nominated)
Shri M E Haque Part time Director Full Financial
(Govt. Nomunated) Year

ShK S Ramasubban Part time Director FullFinancial Yesr

Joint. Secey, (Adimn.) (Govt. Nominated)

Sh. Ashok Kumar Part (ime Director Since 25.09.2007
(Independent)

Sh. O N Marwaha Par fime Director Since 25.09.2007

(Independent)

Prof. Vinayasheel Gautam Partlime Dsrector Since 25.09,2007

(ndependent)

BOARD MEETINGS:

Provisions of the Companies Act, 1956 amended up to date
have been properly adhered 1o regarding holding of the Board
Meeting. During the year under review four Board Meetings
were held. Valued suggestions given by the Members of the
Board are being followed and provisions of the Cood
Corporate Covernance are being adhered ioc improve the
transparency, accountability and disclosure norms.

COMMITTEES OF BOA™D

NPCC by following best practices of Corporate Governance
in its 247" Board Meeting formed several committees
including mandatory committees of Audit Committee to assist
Board in Compliance of Corporate Governance Guidelines
of CPSE. These commiitees are as under:

H  Audit Committee

B Establishment Commiitee
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B Finance Moniloring Committee
B Business Strategy Committee

B Project Monitoring Commitiee
DIRECTOR’S RESPONSIBILITY STATEMENT

Pursuant to the requirement under Section 217 (2AA) of
the Companies Act, 1956, Direciors of the Company
confirm that:

B (n preparaticn of the annual accounts the applicable
accounting standards have been followed along with
proper explanation to material deparntures;

®  The Directors have selected such accounting policies
and applied them consistently with departures
disclosed appropriately and made judgments and
estimates that are reasonable and prudent so as o
give a true and fair view of the state of affairs of the
Company af the end of the financial year and of the
profit or foss of the Company for that period,

B The Directors have taken proper and sufficient care
for the maintenance of adequate accounting records
in accordance with the provisions of the Companies
Act, 1956 for safeguarding the assets of the Company
and for preventing and detecting fraud and other
irregularities;

B The directors have prepared the annual accounts on a
‘going concern basis;

AUDITORS

For Audit of the Accounts of the Corporation for the year
2006-07 M/s Agiwal & Associates, Chartered Accountants,
have been appointed as Statutory Auditors, M/s
Viswanathan & Swaminathan, Chartered Accountants,
Chennai, M/s K.C. Das & Company, Chartered
Accountants, Guwahati, M/s Dangi Jain & Co., Chartered
Accountants, Kolkatta continues to be Branch Auditors

The reply to the observations made by the Statutory
Auditors and the Comments of Comptroller & Auditor
General of india on the Accotnts of the Corporatton for

‘o
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the financial year 2006-07 have been placed in the separate
Annexure forming part of the Report.

APPRECIATION

We express our sincere appreciation to our esteem clients in
India and abroad for the valued co-operation extended tc
and the confidence reposed in the Company. Your Directors
are grateful to the Comptroller & Auditor General of India,
the Chairman and Members of the Audit Board, the Statutory
Auditors/Branch Auditors and Corporation’s Bankers for their
valued co-operation We also place on record our appreciation
for the commitment, involvement, dedication, hard work
and unremitting devotion to duty exhibited by the staff
members of the Company at all levels whom we recognize
as our core asset and backbone on which rest our strength
for achieving our mission and objectives, aims and aspirations
which have brought the Company to its present status.

NPCC ANNUAL REPORT 2006-07

ACKNOWLEDGEMENT

The Board of Directors acknowledges with deep sense of
appreciation the co-operation received from the Govt. of
India, particularly Ministry of Water Resources, Ministry
of Rural Development, Ministry of Finance, Ministry of
Power, Ministry of Health, Ministry of Home Affairs & to
the Cabinet Secretariat, Planning Commission, Department
of Public Enterprises, Central Water Commission, Railway
Board, Department of Company Affairs, Registrar of
Companies and SCOPE.

For and on behalf of the Board of Directors

A=

(Arbind Kumar)
Chairman & Managing Director
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OUTLOOK

NPCC operated in the diverse fields of projects. The brief of
which is given as under:-

Hydro Electric Sector: NPCC entercd in to this sector with
construction of Nepal Hydro Project on river Gandak in 1969
and subsequently successfully completed works related to
many Power Houses namely Banswara in Rajasthan, Salal,
J&K, Tanakpur & Rajghat in U.P, Jal Dhaka and Ramam in
W.B, Lokiak in Manipur, Gumti in Tripura, Rangit in Sikkim,
Subernrekba in Jharkhand & Dehri on sone in Bihar, Teesta
Canal Fall Hydro Electric Projects for West Bengal State Etec-
tricity Board. The HRT and Surge Shaft works coasting Rs.
145 croves in Maneribhali Hydro Project has recently been
completed for Uttaranchal Jal Vidyut Nigam Ltd.

Bridges & Flyovers: NPCC entered in to this sector by taking
entire civil works from Esplanade to Bhawanipore station fo
orestigious underground mass rapid transport system for
Kolkata. NPCC also completed MRTS works at Chennai

involving faunching of Pre-stressed box girder of 25 meters
span each weighing 250 MT and also constructed ¢levated
Railway Station. NPCC in past successfully completed ma-
jor bridges at Vellore & Royapuram in Tamilnadu, Manjari in
Karnatka, National college flyover at Bangalore, Abtioynagar,
Durga Chaumuni and Salema i Tripura, Kandla Port Trust in
Gujarat, Chenab Bridge in J&K, Rohtak & Sewa Nagar Flyover
in Delhi, Rail cum Road Bridge at Rihand in U.P.,, ROB in
Trichy and Kanchipuram in Tamilnadu, three numbers of
Bridges in Tripura and various Bridges in Kanpur. NPCC has
recently completed Flyover at Noida costing Rs. 83 Crore.

Raads: NPCC in past successfully executed internal and

exiernal Roads for Power Projécts, township, steel ptants,
district roads, rural roads under PMGSY Jhabua in M.P and at
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Jayant in U.P. & Bihar. Ministry of Rural
Development has entrusted/executing PMGSY works in
Bihar on PMC basis costing more than Rs. 1600 Crore.
NPCC has also been entrusted PMGSY works for Jharkhand
& UP. NPCC is also executing major road works for lindo-
Bangladesh Border works in Tripura and Mizoram costing
more than Rs. 100 Crore. During the year under report
NPCC has completed the road works in and around
Durgapur Steel Plant.

Building & Township: NPCC in past successfully executed
many important Buildings namely Lok Nayak Bhawan
atPaina, Dat, Guwahati, WTCER, NRCWA for ICAR in Orissa,
DSIDC at Delit, CARI works in Port Blair, Remodeling of Bus
Stand at Bangalore in Karnataka and various Industrial Struc-
tures of RCC & Steel. NPCC is currenily execuling building
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worlks for Assam Rifles in North Sector costing Rs, 350 Crore,
CRPF building in Delhi, and Guawahati, Housing Complex for Sipat
STPP, Talchar STPP, College of fisheries at Agartala, College of
Horticulture at Pasighat, Arunachal Pradesh for CAU, Building for
MES at Dehradun, During the year under repon, (he Corporation
has completed Assam Rifle work at different localion in the States
of Nagaland, Mizoram, Arunachal Pradesh, Tripura, Sikkim and
Meghalaya for value of Rs, 120 Crore. During the year under
report NPCC has completed the construction of Horticullure at
Pasighat PH-l. Non residential at various locations in Moradabad.
Construction of Patel Chest Jnstitute Delhi Rs. 12.41 Crore. Dur-
ing the year under report NPCC is exculing the work of Hindustan
Aeronautics Limited New Technical Institute Building of Ramgarh
& Polytechnic in jharkhand eic. & the work of DMRC Lab & Ad-
ministrative Building at jodhpur,

Tunnels/Underground works: NPCC is pioneer in tunneling works
and has successfully completed works at various
locations in the country through mos! difficult 1errain and non-
predictable geological conditions namely Chennai

Tunnel, Salal, Chamera, Indravati, Subernrekha, Chukkha in
Bhuian, Kangan, Bailadila, Tehri and Vaishnodevi. NPCC cur-
rently is executing major tunnel works for KRCL at Jammu con-
necting Kaira-Laole section cosling Rs. 250 Crore. NPCC has
recently completed HRT tunnel & surge shaft at Maneribhali cost-
ing more than Rs. 150 Crore.

Border Fencing and Roads: NPCC has entered in the field of
Border management works of fencing and consiruclion of Border
roads. The Minisiry of Home Affairs has entrusted the work cost-
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ing more than Rs, 1200 Crores on nomination basis. In addi-
tion to the above the MHA is also expected to entrust the Con-
siruction and repair and maintenance of new and existing BOP
the expected value of which is around Rs. 100 Crore. Work
costing more than 280 Crore has been completed.
Corporation has deployed resources and efforis to complete
the wark with in the schedule time which is a challengeable
job considering i1z remoleness and militancy prone area.

N Pa U AN ]

The work of our Corporation has 50 much been appreciated
that MHA have further decided 10 zllot the work of border
Roads and Indo-Tibetan Border in Himachal Pradesh, &K and
Uttranchal which is costing around Rs. 200 Crore.

Thermal Power Sector : NPCC entered in to this Sector in
1962 with the Construction of Amarkantak TPMPSEB in

the Stale of Madhya Pradesh and Durgapur TPS for DVC in
Wesl Bengal and subsequently successfully completed major
civil works including heavy machine foundations for TG Cool-

ing Tower, RCC Stacks, CW systern, coal
handling system, fuef oil (acility and other zilied civil works for
Anpara, Rihand, Farakka, Ramagundam, Singrauli,
Vindhyanagar, Korba, Talcher, Kahalgaon, Bokaro, Mejia and
Unchahar etc. During the year uander report the
Corporation has completed the BTPS Ash Dyke work in Dellhi,
Building work for Sipat STPP in Chhaitisgarh. NPCC is cur-
rently executing several major engineering works for



Maharashtra State Electricity Board at Parli and Paras TPS and for
NTPC at Kahalgaon, Talcher and Sipat.

Dams: NPCC entered in to this Sector with Construction of Earthen
Dam across the river Badua and Chandan in 8ihar. NPCC in past
has successfully constructed several Dams namely pench, Mulla
Dam & Totladoh in Maharashtra, Singda

Dam in Manipur, Rajghat in U.P., Baira dam for Bairasuil HEP,
Hidkal Dam, Salal concrete Dam, Hasdeo, Eastern Dam and Suthna
Earthen Dam. During the year under report NPCC have com-
pleted Khuga Dam costing Rs. 38 Crore and jobat Dam in M.P
costing Rs. 45 Crore.

Barrages: NPCC enlered in to this Sector with Hasdeo
Barrage in M.P. in 1962 and since then constructed major Bar-
rages like Godavari in A.P., Facakka in W.B, Trishli Barrage in
Nepal, Gandak Bhim Barrage in Bihar, Ithaibarrage in Manipur,
Gumti, Manu Barrage, Xhowai in Tripura, Wazirabad across river
Yamuna in Delhi and Pannai in A.P. Presently NPCC is executing
Barrages at Kalshi in Tripura costing Rs. 21 Crore and Dolaithabi
barrage in Manipur costing Rs. 31 Crore.

Irrigation/Canals: NPCC on past has successfully executed ca-
nal works at Sabalgarh, Chambal, Sheopur, Indrasagar Project at
Khandwa in M.P., Sharda Sahayak Canal in U.P.,
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Kalsindh & Parwan aqueducts in Rajasthan, Kunwari
aqueduct across river Kunwari in M.P., Power Channe! for
Subemrekha HEP, Jharkhand, Bagmari Siphon in Farakka,
Aquaduct in Gotegaon and Bariyarpur Canal in M.P and Inter-
national Projeciol Al-Edawiyah in Irag during the year

under report.  NPCC has executed canal works at Mirzapur
costing Rs. 44.60 crores for U.P., during the year under reporl
NPCC have completed the Left Afflux Bund at Kanpur Rs. 25.75
Crore,

Industrial Structures: NPCC entered in to this Sector in 1980
with  Vishakhapatnam  Steel  Plant, involving
construction of Sinter Plant, Coke Oven batteries &
complete bye-product Plant and since then completed

works for Wheel & Axel plant for Railways, koyali oil Refiner-
ies, Dalla & Khrew Cement Factories, Khetri Copper Project,
Jayant Coal Handling Plant, Rourkela Steel Plant, Paper & pulp
faciory at Nagaland & field base and central workshop at Jayant.

PHE & Environment: NPCC in past has successfully com-
pleted sewerage system at Thiruvananthapuram for Kerla Wa-
ter Authority and at Gawalior for M.P. PHE
Department, Water Treatment Works at Bangalore in Karnataka.

Presently NPCC is executing major storm water surface drain
{or Bangalore Mahanagar Palika with Project costing Rs. 62
Crores.
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SOURCES OF FUNDS

1. Shareholders Funds :
Capial “A*
2. Loan Funds :
a) Secured Loans “B”
b) Unsecured Loans e

APPLICATION OF FUNDS

1. Fixed Assets : “D*
a) Gross Block
b) Less: Depreciation
d Net Block
Investments ] 54
Current Assets, Loans
& Advances : “F”
a) Current Assets 2950964971
b} Loans & Advances 1293766531
4244731502
Less: Current Liabilities & Provisions: “G”
a) Liabilities 4905107710
b) Provisions 276403610
Q) Inter-Unit Net Balance 9673085
{Pending Reconciliation)
5191184405

Net Current Assets
4, a) Miscellaneous Expenditure

to the extent not written
off or adjusted “H”
by Profit & Loss Account :

Notes to Accounts “Q”

—

CAS AT 3132007 AS AT 31-3-2006

(Amount in Rupees)

298420000 298420000
67902778 70566434
6391425377 6202056509
6757748155 6571042943
632736551 642375876
543330577 559281853
89405974 83094023
30000 30000
3149442428

2036358172

~ (5185800600)

5159703849

301811634

85332462

(5546847945)

~946452903 -361047345
204486 0
7614560598 6848966265
6757748155 6571042943

Schedules "A” to *Q” and Accounting Policies form an integral part of the Balance Sheet and Profit & Loss Account.

Ar =

>
Qo 2B
(RAJNI AGARWAL) U.P. SAHA) (ATK. JHAME)
COMPANY SECRETARY DY. GENERAL MANAGER (F) DIRECTOR (B
As per our report of even date
FOR AGIWAL & ASSCCIATES
Charntered Accountants
Place: New Delhi

Date : 4.10.2008

P.C. Agiwal)
PARTNER
M.No 80475
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PROFIT & LOSS ACCOUNT FOR THE YEAR ENDING 31st MARtHfzﬁw '

( Amount in Rupees )

~ SCHEDULE 2006-2007 2005-2006

INCOME:
Work Done for the year 7219425300 5774608474
Cost of Wark Done for the Corporation _ -1395157 2032747
Other Income “” 187011919 92798469

TOTAL': / 7405042062 5869439690
EXPENDITURE:
Construction & Work Expenses “p» 6679016891 5427496908
Personnel “K” 301287078 271961005
Administration Gl R 34509632 29144115
Other Expenses “N” 47185177 27542411
Provisions “0” 851184049 53594599

TOTAL : T 7913182827 " 5809739038
Profit/Loss(-) Before Interest and Tax -508140765 59700652
Less: Interest & Bank Charges M 470635986 4418313973
Less: Prior Period Adjustments (Net} #P 5201174 7431225
Exceptional item
Add: Interest written back (Note No. 24] 220006849 413507677
Profit/Loss(-) before tax -763971076 23943131
Fringe Benefit Tax 1623257 1324201
Minimum Alternative Tax (MAT) 0 0
Profit/Loss() for the year after tax -765594333 2261 8930
Balance ProfitLoss (-} b/f from previous year -6848966265 (-)6871585195
Carried forward to Balance Sheet -7614560598 (16648966265
Notes to Accounts “Q”

Schedules "A” to “Q” and Accounting Policies form an integral pan of the Balance Sheet and Profit & Loss Account.

Qo A Yoot O
(RAJNI AGARWAL) ' ().7. SAHA)

(A.X. JHAMB) (ARBIND KUMAR)
COMPANY SECRETARY DY. GENERAL MANAGER (F) DIRECTOR (E) CHAIRMAN & MANAGING DIRECTOR
As per our repon of even date
FOR AGIWAL & ASSOCIATES

Chartered Accountants

Place: New Delhi R
Dale : 4 10,2008 (P.C. Agiwal)
PARTNER
M.No. 80475
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MPCC
SCHEDULE - “A”
( Amount in Rupees )
PARTICULARS AS AT 31-3-2007 AS AT 31-3:2006
| SHARE CAPITAL
| Authorised :
300000 Equity Shares of Rs. 1000/- each .
(Previous Year 300000 Equity Shares of . : ~ T 300000000 3000006000
Rs. 1000/~ each)
Issued, Subscribed & Paid up :
“. 298420 Fquity Shares of Rs. 1000/~ each (ully paid up
(Previous Year 298420 Equity Shares of

Rs. 1000/~ each) 298420000 298420000

TOTAL: 298420000 298420000

SCHEDULE - “B”

(Amount in Rupees)

PARTICULARS _ _ 'AS AT 31-3-2007 AS AT 31-3-200

SECURED LOANS

a)  From Project Authorities secured

o, against Hypothecation of Machinery, _ .
‘Li]’ Equipment & Vehicles 67600573 67050325
} by D State Bank of India, Imphal against FDRs 0 _ : 3516109
b) i) Allahabad Bank, Ranchi against FDRs 300000
Add: Interest accrued and due 2205 302205 0
NPCC ANNUAL REPORT 2006-07 7 | 15
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SCHEDULE - “C”

(Amount in Rupees)

PARTICULARS AS AT 31-3-2007 AS AT 31-3-2006

UNSECURED LOANS

2352377000

5779531323 5176039905

)  From Project Authorities for works 611894054 706009755
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SCHEDULE - “E”

(Amount in" Rupees)

PARTICULARS AS AT 31-3-2007 ASIAT 31-3-2006

INVESTMENTS

“‘.-.” Ll
an-rradedﬂanuoiﬁd C
(Face Value Rs.30000)

SCHEDULE - “F”

(Amount in Rupees)

PARFICULARS AS AT 31-3-2007 AS AT 371-3-2006
CURRENT ASSETS LOANS AND ADVANCES

(LB ]

cost {FIFO) 70963106

71019643 ' 77038271

138094 270731

1388872534

1533573614

1388872534

1963260637

1282129284

R

834705557

1945228242

Contd....




SCHEDULE - “F” CONTD..........

(Amount in Rupees)

AS AT 3132007 A5 AT 31-3-2006

Balance with Scheduled Banks :
in C A I iy

1435758

647565113

4834213 -
- 898874084

i) Rasheed Bank, aq 22518777 N 22518777
imited, Nepal \ 6009 : - E000!

38375167

5)  Other Current Assets :

Sub Total: i ' ) 2050964971 3149442428

{Considered Good, unless other-

) wise stated)
e £ 15 amc

in cash or in kind or for value to be received :

—

480127597

595770277
1

3)  Security Deposit with Project Authorities 517756308

4y

9073661
1293766531
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SCHEDULE - “G”

(Amount in Rupees)
PARTICUILARS AS AT 31-3-2007 35 AT 31320006

CURRENT LIABILITIES AND PROVISIONS :

i) Sundry Creditors 782132710 442803067
FEamest Monevl - + —— e =

Security Deposits -

dal - rro LA

773278149 663142544

i) Interest Accrue ] e LUt
Secured Loans 44642785 37846303

I

3039912607

: 1 E107710

(5159703849)
) For loss of Stores/Spares 22634830 8113710

176122

4746755

108356675

27834

vii)  For Other Contingencies

Inter Unit Remittance (Net) 9673085

SCHEDULE - “H”

(Amount in Rupees)

PARTICLILARS AS AT 31-3-2007

MISCELLANEOUS EXPENDITURE:

or adjusted)

NPCC ANNUAL REPORT 2006-07
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PARTICULARS

OTHER INCOME:
Miscellaneous Receipts
Interest Received (Gross) on :
al  Bank Deposits
TDS
b)  Others
TDS

Profit on sale of Fixed Assets
Provisions/Liabilities written back

Hire Charges of Machinery

Profit on Sale of Scrap, Stores,

Small Tools & Equipments

Unclaimed Credit Balances Written Back

NPCC ANNUAL REPORT 2006-07

. SCHEDULE - “1”

1499297

T

Nil

Nil

2006-2007

16952594

45989141

T an04ver

102878984

6486660

187011919

( Amount in Rupees )

20052000

26123290
6377239
39940340
3807375

L 4956167
. 251164
792798469




i
ﬁcc |

SCHEDULE - “)”

{ Amount in Rupees )

PARTICULARS 2006-2007 2OU52006

CONSTRUCTION AND WORKS EXPENSES :

Opening Balance — Stores & Spares
{Including Censtruction materials

in hand, at site and in transit) 77017316

156571833

(including Construction materials
Incidental Charges :
Stock Discrepancy 61944

Wages & Other Payments to Workmen :

Vages & Alowances

Liveries 178454
Travelling Expenses 3274251

121210779 116641081

AN 10 Sub-contraciors

Motive Power & Fuel 2253929 1579612

1687115 1310715

817307 1892320

6644922 5610955
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SCHEDULE - “K”

PARTICULARS 0 o T 2006-2007
PERSONNEL :
Salary , Wages and Allowances (including
Leave Salary and Pension Contribution) ” 205811694
Contribution to Provident Fund ~ ~ ' 18604138
Grawity : 25293166
VRS Expenses Sl e ST 44064061
Siaff Welfare Expenses 7514019

¢  YOTAL: T 301287078

SCHEDULE - “1”

PARTICULA.RS s AR : KE . 20352007 o

ADMINISTRATION :

Travelling Expenses (including for

Direclors Rs.184616/-

Previous Year Rs.162995/-) 13856302
Rent 5021510

Repairs and Maintenance:

Buildings 1814384
Others { 1934844
' 2749228
Printing & Stationery 2444515
Postage, Telephone & Telegrams 3745651
Flectricity and Water Expenses 1712428
Advertisement and Publicity 2380035
Legal and Professional Charges : 2133152
Payment to Auditors :
Audit Fee for Statutory Audit _ 214919
{including service 1ax & audit fee of Gratuity & CPF Trust)
For Tax Audit Shabg 59508
274427
Travelling Expenses—Auditars 192384
' TOTAL : 34509632
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(Amount in Rupees)

2005-2006

186753609
22446636
9102861
44890148
8767751

" 271961005

(Amount in Rupees)

2005-2006

10233145
4615460

2491841
1997159
3218908
1585568
2410407
2290434

186318
114875
29144115
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SCHEDULE - “M”

(Amount in Rupees)
PARTICULARS - 2006-2007 2005-2006

INTEREST AND BANK CHARGES :

{nterest :

20382502

Bank Charges 1262815 2940348

SCHEDULE - “N”

(Amount in Rupees)

PARTICULARS . 2006-2007 2005-2006

TOTAL: 47185177 27542411

SCHEDULE - “O” (Amount in Rupees)

PARTICULARS 2006-2007 2005-2006

PROVIS!ONS %

" ; I:‘i'm\ 'I': h\. vn’ .;-" 1S T ¥

‘ TOTAL: 851184049 53594599
| i 5 5 4 2227007




PARTICULARS
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PRIOR PERIOD EXPENSES & INCOME

Salary, Wages & Other benefits o employ

SCHEDULE - “P”




SCHEDULE- ‘Q’

IS

Lo
[

.~ NOTES ON ACCOUNTS

Annexed to and forming part of the Balance Sheet as at 31st March 2007 and Profit & Loss Account for the year ended on
that date.

1.

Contingent Liability:

a)  Claims against the Corporation not acknowledged as debts, amounting to Rs. 10373.63 lac(Previous year
Rs.10251.09 lac) and counter claims of the Corporation against these claims amounting to Rs, 8942.51 lac
(Previous Year Rs. 9192.74 lac) have not been accounted for in books.

by  The Banks on behalf of the Corporation has given guarantees amounting to Rs. 317.37 lac as on 31st March
2007 (Previous Year Rs. 385.14 lac). The Banks have taken FDRs amounting to Rs. 182.00 [ac (Previous Year
Rs. 250,03 lac). However, Bank Guarantees to the extent of Rs. 177.94 fac (Previous Year Rs. 135,10 lac)
have expired upto 31-3-2007.

2. Recovery at penal rate on account of excess consumption of material over theoretical norms for the
materials supplied including material supplied free of cost by the clients has not been provided pending
final settlement with the client. The impact on profitability is not ascentainable.

3. In case of delayed projects where clients have not yet granted final extensicn of time, the liability on
account of liguidated damages for such delay has not been provided, as it is not ascertainable at this
stage.

4, Foreseeable losses in respect of on going projects for remaining of the contract have not been provided
for, as 1t is not feasible to ascertain such losses till completion of the projects.

5. Estimated amount of contracts remaining to be executed on Capital Account and not provided for is
Rs. NIL (Previous Year Rs. NIL).

6. ()  Balance of Provident Fund Account is subject to reconciliation with Provident Fund Trust. Interest on

CPF dues has been calculated on simple interest basis as per norms of the Corporation.
tiy  Security Deposit from staff and its corresponding investment is subject to reconciliation.

7. i)  Debit and Credit balances shown under Sundry Debtors, Loans & Advances, Sundry Creditors

and Secured and Unsecured Loans are subject to confirmation/reconciliation.

il EMD, Investment in Gowvt. Securities and Fixed Deposits pledged with Project Authorities as ‘Securities’ are
subject to their confirmation/reconciliation.

i) In the opinion of management, the value of current assets, loan and advances on realisation in the
ordinary course of business, will not be less than the value at which these are stated in the Balance Sheet.

"l
8. ) As requiréd by Accounting Standard AS 28 - “Impairment of Assets” issued by the Institute of Chartered

Accountants of India, the Company has carried out the assessment of impairment of assets. There has been
no impairment loss during the year.

i) The provisions for Contingencies are being made as per AS - 29 issued by the {nstitute of Chartered Accountants of
India. The provisions are being reviewed at each balance sheet date and adjusted to reflect the current best
eslimates.
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10.

11.

12,

13.

14.

Sundry Debtors:

a)  In the absence of detailed information as Lo the age of amounts payable to the Corporation by the
Project Authorities for supply of materials and other charges, the amount of gross debtors only have be e n
classified into amounts outstanding less than and more than six months.

by In respect of Sundry Debtrors amounting to Rs. 19674.44 lac (Previous year Rs. 19632.60 lac) a
sum of Rs.7868.66 lac for doubtful debts has been provided for during the year. Further adhoc
provision of 15% has been made against Loans and Advance except Secured Loans and Advance & provisional
payment of Tax.

Inter-unit balances account shows a net difference of Rs. 96.73 lac-Credit (Previous Year Rs. 853.32
Jac-Credit) which does not include difference on account of machinery, warks equipments, office furniture &
equipments, transferred (rom one unit to another unit, though received by the transferee unit but not
accounted for and shown under the head “in transit”. The impact of unreconciled inter-unit balance on
profitability of the Corporation is indeterminate.

Wherever Bank’s confirmation/statements are not available, book balances have been taken.

Pending reconciliation of quantities taken in value of work done and paid to Sub-contractors at certain units, the
guantum of short provision or excess provision of liabilities, if any, is indeterminate.

Construction and Works Expenses under the sub-head payment to Sub-contractors include estimated
expenditure booked, pending final settlement of dues for work done by them,

Rs. 10.32 lac {Previous Year Rs. 3.16 lac) have been spent on repairs of workshop buildings and
Rs. 29.02 lac (Previous year Rs. 27.84 1ac) on repairs & maintenance of other assets. This represents the amount of
repairs, which could not be allocated to any job/cost center directly and have been shown distinctly in
Schedule ') and ' L' to the accounts.

However, an amount of Rs. 69.90 lac (Previous Year Rs. 67.28 lac) has been spent on the repairs & maintenance
of Machinery & Vehicles which have been absorbed directly in the *‘Construction & Works Expenses' and bave
been included in respective heads of account viz. Material Consumed, Wages & Allowances and other heads of
accounts, The comparative detail of the same is given hereunder:

Year ended 31-3-2007 Yearended31-3-2006 |
(Rs. In Lac) (Rs. In Lac)
i n

i) Material Consumed 58.88 4410
_

if) Wages & Allowances 10.36 20.24

B
iil)  Other Charges 0.66 2.94
Total 69.90 L 67.28
NPCC ANNUAL REPORT 2006-07 oz




15.

17.

18.

19.

20.
21,

22,

23.

24,

25.

26,

a) The Corporation follows integrated system of Accounts and hence figures of purchase have been worked out
by adding closing stock to direct materials issued (at issue rate) and deducting opening stock there from and
after making adjustments for stack discrepancy and stack storage charges. lssue of materials to Sub-contractors
on recoverable basis is, however, considered under payment to Sub-contractor forming part of construction
and work expenses,

b)  The amount under the head ‘Cost of Work Done for Corporation’ amounting to Rs. -13.95 lac (Previous
Year Rs.20.33 lac) represents value of work done for the Corporation on its own Temporary Construction
and General Works, corresponding expenditure for which is included in the respective expense heads.

a) In accordance with Section 205 read with section 350 of the Companies Act, 1956, the value of asset is
reduced to the extent 5% of its original cost and thereafter no depreciation is charged, however, in a number
of cases the value of assets has been reduced to NIL.

b) Depreciation on machines has been charged at the rates given in Schedule XIV of the Companies Act ,1956
applicable to single shift working even where the machines have worked on Double/Triple shifts. The
impact thereof is indeterminate.

The project at Iraq has since been closed. No conversion has been made during the year and the rupee value as on
31-3-95 has been taken as rupee value as on 31-03-2007. As per the agreement with Iraqgi Clients local currency
lying with Banks is not repatriable in convertible currency Rs.383.69 iacs (ID 381403.165).

Exchange rates adopted for transactions in Nepal is Rs. 1 (INR) equivalent to Nepali Rupees 1.60, consequently the
net gain on foreign currency conversion of Rs. NiL (Previous year Rs. NIL).

Advances of Rs.676.01 lac (Previous Year Rs. 670.50 lac) and Rs. 6118.94 lac (Previous Year Rs. 7060.10 lac)
are included in ‘Secured Loans’ (Schedule—'B’) and ‘Unsecured Loans’ (Schedule—'C’) respectively received from
Project Authorities against works, drawn in the ordinary course of business adjustable against value of work done.

In few Units Sales tax have been paid on ad-hoc basis pending final settlement.

inventory value of Rs.104.85 lac and Fixed Assets at writien down value of Rs. 45.32 lac in respect of ’"MIP’ Nepal
and Karbi Langpi Units are impounded and under the custody of clients, However, the depreciation of Rs. 1.93 lac
on the Fixed Asset and provision for Rs. 145.06 lac have been provided during the year.

The liability towards gratuity of Regular Establishment as on 31st March 2007 amounting to Rs. 1310.83 lac
(Previous year Rs. 1103.73 lac) remains unpaid to the Trust subject to reconciliation of gratuity account with
Trust,

The liability of leave encashment as on 31.3.2007 as per acturial valuation is Rs.11,44,96,827/- as against adhoc
provision outstanding Rs.16,49,41,339/- as on 31.03.2006. Hence the Company has written back the excess
provision amounting to Rs.5,04,44,512/-.

The Comoration has paid a sum of Rs. 1000.00 lac to ONCC against its dues of Rs. 3200.07 lac . The total
relief of Rs.2200.07 lac being revenue in nature has been credited to Profit & Loss Account.

] The Accounting Policies No.4 &15, are being followed since inception of the Corporation, are in contravention
of AS-7. The impact of AS-7 on profitability of the Corporation is indeterminate.

iiy  The Company duly complied with Accounting Standard referred 1o in clause 3 (C) of Section 211 of the
Companies Act, 1956 except in respect of Accounting Standard - 7 & 15.

Interest @ 18% per annum on balance amount of loan of Rs. 71.49 lac taken at NLP Baramula and 12% and 19%
on loan of Rs.1829156 and Rs,661305 respectively at Ramam had not been provided, pending settlement of dues
of the Corporation.
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27.

28.

29,

30.

32.

33.

34,

35.
36.

Material at site includes a sum of Rs. 0.42 lac at Mejia and Rs. 13.63 lac at Tenughat units being goods stolen for
which provision made in earlier year has been retained pending settlement of claim by msurance Company/Project
Authorities,

Assefs worth Rs. 183.76 lac (gross) having residual value Rs. 28.57 lac, having estimated realizable value of.
Rs. 50.77 lac, is included in Schedule ’D’ in Gross Block and Net Block which has been declared Beyond Economic
Repairs. The Profit/Loss on these Assets will be accounted for on its sale.

Out of loan amounting to Rs. 23523.77 fac taken from Government of India upto 31* March 2007 principal
amounting to Rs. 18570.17 lac and interest amounting to Rs. 34271.54 lac, which had become due for payment,
has not been paid.

In respect of Taj Corridor Project, the Corporation has filed a Writ Petition before the Hon’ble High Court at Allahabad
praying inter-alia for payment of Rs. 20.00 crore sanctioned by Govt. of UP and seftlement of claim of Rs. 43.11
crore against work done. The Court has accepted the Writ Petition in respect of the dues payable to the Corporation.

Wage revision is due w.e.f. 1.1.1997 in respect of workmen but negotiations are held-up due to court’s order,
therefore, no liability ts provided in absence of revised pay scales.

a) fhe company has earned loss during the year and there will be no liability of Income Tax or Minimum
Alternative Tax (MAT) under the Income Tax Act, 1961 during current year in view of set off of Brought
Forward Losses and unabsorbed Depreciation available to the company and no provision of, Income Tax
Liability has been made.

b) Keeping in view the Carry over Losses and unabsorbed Depreciation as per Income Tax Return for the year
ending 31¢ March 2006, the Corporation has not recognized the Deferred Tax Assets, in respect of Carry
over Losses, unabsorbed Depreciation and tems of timing difference between the accounting inceme and
taxable income for the year, as there is uncertainty of sufficient taxable income in near future.

o (ntangible Assets: Intangible assets recognized and amortized during the year - nil.

(a)  Inview of insufficient information from suppliers regarding their status as SS1 unit, the name of such small
scale undertaking could not be ascertained and accordingly could not be disclosed.

(b)  The company has initiated the process of obtainng the confirmation from suppliers who have registered
under The Micro, Small and Medium Enterprises Development Act, 2006 which came into effect from
October 2, 2006. The Company has not received any confirmations from registered suppliers as of date, in
respect of whom disclosures are required to be made under the said Act.

BORROWING COST

i) Borrowing cost on working capital requirement is charged off to revenue in the period in which they are
incurred.

i) Borrowing cost, which is directly attributable to the acquisition, construction of Fixed Assets is capitalised
as part of the assets.

Segmental result of the Corporation as required by AS-17 is annexed.
Earning / (Loss) per share

“Earning per share” of the Corporation is calculated in accordance with AS-20, issued by the Institute of
Chartered Accountants of India:
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fi)

a) Basic
Particulars CurrentYear  Previous Year
Profit / (-) Loss attributable o equity shares for the year  (A) (-)76.55 crore 2.26 crore
Weighted average number of shares outstanding during
the year (B) 298420 298420
Basic Earning / (Loss) per share (in Rs.) (A/B) (12565.49 75.79
Nominal value per equity share 1000.00 1000.00
by  Diluted:

The diluted earnings per share is the same as the basic earning per share.
Related Party Disclosures
(In accordance with Accounting Standard 18 issued by the Institute of Chartered Accountants of India)
i)  Related Parties
(@) Subsidiary Companies Ni!
(b) Key management personnel during the FY 2006-07

Sh. Arbind Kumar CmD
Sh. K.S. Ramasubban | Director
Sh. M.E. Haque Director

(¢} Relatives of key management personnel and their enterprises where transactions have taken place: NIL

(d) Other related parties where control exists: NIL

Particulars of Transactions during the year Ended 314 March, 2007

(Rs. in Laco)

38. Additional information pursuant to schedule V1 of the Companies Act, 1956 to the extent applicable:

a)  The Corporation is executing its projects by consuming its own materials and materials supplied by cIig#;
and also getting its works executed through Contractors, resulting into Intermixing of various comporénts
and non-ascertainment of particulars required under para 3(a) & 4D{c) of part Il of Schedule-VI of the
Companies Act, 1956. f

)

b)  Maximum debit balance lying in the personal account of Directors/Officers is Rs.0.07 lac (Previc s Year
Rs. 0.34 lac) during the year. .

|

NPCC ANNUAL REPORT 2006-07 |30

—|.

4




©  Remuneration to Directors included under the various heads in the Profit & Loss Account is as under:

{Amount in Rupees)

Full time Directors, including Chairman & Managing Director, have been allowed the use of Staff car including
for private journey upto a ceiling of 1000 KMs  per month on payment of Rs. 325 per month (for AC Cars
Rs.520/- per month) in accordance with the provisions of Covt. of India, Ministry of Finance, BPE OM
No. 2(18) PC/64 dated 20th November 1964 as amended from time to time. Since the recovery for personal
use of cars is being made from full time Direclors including the Chairman & Managing Director as per BPE
Cuidelines, use of Company's Car is not a perquisite for them.

d) The maximum balance held with Non-scheduled Banks/Post Offices on any day during the year under
report was as under :

1) Rafidian Bank , lrag 1D 157558.463

2) Rasheed Bank, Iraq ID 223844.702

3) Nepal Bank Ltd., $ 648.96
Kathmandu, Nepal

4) Nepal Bank Ltd., NR 9614.64
Mahender Nagar, Nepal

2006-2007  2005-2006
e)  Value of Imports of CIF Value; -
) Expenditure in Foreign Currency: - -
g  Earningin Foreign Currency - -

39. Previous year’s figures have been regrouped/ rearranged wherever considered necessary.
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"40.  Events after Balance Sheet date, NIL

Qo M - Lot Aart=—a

(RAJNI AGARWAL) (.P. SAHA) (A.K. JHAMB) (ARBIND KUMAR)
COMPANY SECRETARY DY. GENERAL MANAGER (F) DIRECTOR (B CHAIRMAN & MANAGING DIRECTOR

As per our report of even date

FOR AGIWAL & ASSOCIATES
Chattered Accountants

.’;’_ .r.i:;,z_\'b‘)fﬂj )
(P.C. Agiwal)

PARTNER
M.No. 80475

Place: New Delhi
Date : 4.10.2008
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35. Segmental results of the Corporation as required by Accounting Standard - 17

PRODUCT WISE

Value of workdone

Value of workdone for Corp.

Depreciation - Contract a/c
Works expenses

Gross profitlass )
Depreciation-P&L afc
Administrative expenses
Other income

Net profit/toss (-)

ZONE WISE

Value of workdone

Value of workdone
for Corp.

Cepreciation ~ Contract a/c
Works expenses

Cross profit/loss (-)
Depreciation-P&L a/c
Administrative expenses
Other income

Net profit/loss ()

Southern

4408.34
0

2.90
4182.35
223.09
1.62
512.95
211.77
-79.71
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Infrastructure

26932.88
36.19
9.41
24682.33
2277.33
9.07
1539.03
304.54
1033.77

Power Communication

12188.60
46.42
19.70

10191.05

2024.27
5.50
523.27
165.56
1661.06

North Bhubneshwar  Eastern

Central

13499.71
-0.02

13.78
12863.74
622.17
451
1584.08
663.49
-302.93

33

2575.97 1857.46
0 0

2.86 17.29
2522.26 1970.21
50.85 -130.04
1.06 2.79
509.64 614.87
137.31  232.0}
-322.54 -515.69

23824.60
0

10.08
22342.95
1471.57
4.13
419.63
75.91
1123.72

North
Eastern

22654.24
-6.10

6.82
20511.78
2129.54
12.85
3132.89
1362.13

(Rs. In lac)
Other Total
9248.18 72194.26
-96.56 -13.95
27.26 66.45
8905.83 66122.16
218.53 5991.70
100.28 118.98
15116.91 17598.84
3524.17 4070.18
-11474.50 -7655.94
North Central Total
5618.79 21579.75 72194.26
-7.83 0 -13.95
19.87 2.93 66.45
3820.18 20251.,64 66122.16
1770.91 1325.18 5991.70
6.46 89.69 118.98
749 77 10494.64 17598.84
471.09 992.38 4070.18
1485.77 -8266.77 -7655.94

345.93
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Registration Details

Registration No. C2752 State Code 55

Balance Sheet Date » 31 3 2007
Date Month Year

Capital during the year (Amount in Rs.thousands)
Public Issue A NIL Right Issue ' NIL
Bonus Issue NIL Private Placements NIL

Position of mobilisation and deployment of funds (Amount in Rs. Thousands)

SOURCES OF FUNDS$

Total liabilities 11948932 Total Assets " 11948932
Paid-up Capital 298420 Reserves & Surplus NIL
Secured Loa;ws 67903 Unsecured Loans | 6391425
Net Fixed Assets . 89405 Investments 30
Net current Assets (-)946452 Miscellaneous Expenditure 204
Accumulated Losses 7614561

Performance of the Company (Amount in Rs. Thousands)

Turnover 7218030 Total Expenditure 7982001
Profit before Tax -763971 Profit after tax (1765594
Earning per share in Rs. (-)2565.49 Dividend rate % NIL

Generic names of three principal products of Company. (As per monetary terms)
The company is not engaged in any manufacturing activities hence not applicable.

Qo _op Syt Ar==3

(RAJNI AGARWAL) ~ (.P.SAHA) (AK. [HAMB) (ARBIND KUMAR)
COMPANY SECRETARY  DY. GENERAL MANAGER (P DIRECTOR (B) CHAIRMAN & MANAGING DIRECTOR
New Delhi
Dated: 4-10-2008
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CASH FLOW STATEMENT

/

(Rs. in lac)

FY - 2006-07 FY - 2005-06
Cash flow from Operating Activities ‘
Cash receipts from customers ‘ 70679.35 51350.27
Cash paid to suppliers and employees (71231.35) (40638.09)
Cash generated from operations ' (552.00) 10712.18
Cash flow from Investing activities
Sale proceeds of Fixed Assets 184.86 173.80
Purchase of Fixed Assets (281.92) (75.36)
Interest on Bank deposits and others 438.79 . 226.50
341.73 32494
Cach flow f . i
Proceeds from Borrowings 553.36 (3958.11)
repayment of short term loans (941.16) (2068.61)
Interest paid - (2451.52) (666.44)
(2839.32) (6693.16)
Increase/(Decrease) in cash (3049.59) 4343.96
Cash in hand at the begning of the year 12148.74 7804.78
| Cash in hand at the end of the year 9099.15 12148.74
Note: Cash and cash equivalents consist of cash in hand and balances with banks.

1.
2. Figures in brackets represent outflow of cash.
3. Figures of the previous year have been regrouped wherever necessary.

r [ - ‘ N
L BN ) A==
l (RAINI AGARWAL) (J.P. SAHA) m ARBIND KUMAR)
| COMPANY SECRETARY  DY. GENERAL MANAGER (P DIRECTOR (E) CHAIRMAN & MANAGING DIRECTOR

As per our report of even date

FOR AGIWAL & ASSOCIATES

Chartered Accountants
(P.C. Agiwal)
PARTNER
New Delhi M.No. 80475
Dated: 4/10/2008
|
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ACCOUNTING FOR INCOME AND EXPENDITURE

Income and Expenditure in general are accounted for in the current year’s Financial Statements. Adjustments
arising out of change in accounting estimates or those arising of a contingency relating to prior periods are
accounted for as a part of the current year’s financials.

CLASSIFICATION OF EXPENDITURE

All expenditure is accounted for under their natural heads, and wherever necessary, allocation of expenditure on
functional hasis is presented by way of a note.

METHOD OF RECKONING OF PROFIT

Profit from construction/erection contracts spread over plural accounting-years is computed every year
based on value of work done and expenditure incurred/accrued during the year.

TURNOVER
Value of work done is taken as certified by the Chief Executive of the Corporation and includes: -
i) The work done measured and centified by the contractees.

ii)  The work done considered realizable and recoverable remaining to be measured upto 31 March by the
contractees.

iii)  The work done in earlier years but not accounted for in such years as realization of the same was
considered doubtful and settlement for which is reached.

iv)  Quantum of escalation based on the formula mutually accepted with the contractees.

v)  Work done for works where agreements are not signed/executed and for which adjustments are carried out
on the basis of rates as per tenders submitted/draft agreements/letters of intent.

vi)  Claims for extra/substituted items and other claims considgfed realizable by the corporation pending
determination of exact amount for settlement of rates etc.

Value of work done, however, excludes: -

Work done in earlier years and taken credit of in such years but is considered doubtful of recovery
during the current year.

DEPRECIATION

Depreciation on Fixed Assets is charged on Straight Line Method based on the rates specified in Scnedule XIV of
the amended Companies Act 1956.

Library Books, the unit cost of which is less than Rs.500/- are charged off. Other books are depreciated @ 5.15% p.a.

Temporary Construction and Assets specifically required to be constructed/erected at Contract Sites for
enabling the Corporation to execute the Contract are depreciated, after reducing estimated salvage value, on
straight line basis during the life of the Project as per latest anticipated programme of completion
intimated to the Project Authorities,

GRATUITY AND LEAVE SALARY

i) The liability towards contribution to Gratuity Fund in respect of Regular Establishment is based on
actuarial valuation as at the year-end.

it} The provision in respect of workers has been made as per Payment of Gratuity Act, 1972.
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ili) Liability for Leave Salary is accounted for on actuarial basis.

7. FOREIGN EXCHANGE TRANSACTIONS

i) The rates of conversion for items of income and expenditure are taken at average rate for 12 months of
relevant year.

i)  Assets and liabilities are translated at closing rates as on 31 March of the relevant year.

8. INVENTORIES
Stock of material, stores and spares including construction materials are valued at cost (using First in First out
method).
The above valuation is subject to additions of 3% stock storage in the case of material-at-site routed through
stores and upto 1% discrepancy adjustment owing to pricing of inventory.

9. EXPENDITURE ON PAYMENTS TO SUB-CONTRACTORS
Pending receipt of bills from Sub-contractors or finalization of rates, provision is made to the extent and
proportionafe to the work done if it is included in value of work done.

10. DEFERRED REVENUE EXPENDITURE
Expenditure, if substantial, on items the benefit of which will be available for the period exceeding one
financial year during the whole period of the contract is temporarily transferred till the work is completed to
“Deferred Revenue Expenditure”, This expenditure is charged off in Accounts based on the life of the Project as
per latest anticipated programme of completion intimated to Project Authorities.

11. PRIOR PERIOD EXPENSES/INCOME
Transaction related 1o earlier year(s) in respect of individual items of expenditure/income not exceedirs
Rs.5000/- in each case are not accounted for in the Prior period Expenditure/Income in the profit and les-
account.

12, PREPAID EXPENSES
Expenditure upto Rs.5000/- n each case incurred in advance relating to the subsequent year(s) is accounted for
on cash basis. Prepaid expenses exceeding Rs.5000/- only are recognised as Prepaid Expenses.

13. ACCOUNTING OF SCRAP
Revenue on sale of scrap, empties, salvaged or waste material is reckoned on realization.

14. INTEREST
Interest payable and receivable are accounted for on accrual basis except interest receivable on advance to stalf,
which is accounted for on receipt basis.

15. CONTRACTUAL OBLIGATION
Provision for warranty is not maintained for completed contracts and expenditure incurred un warranty
repairs and maintenance are charged to revenue when incurred.

16. EXPORT INCENTIVE
CCS and £XIM Scrip benefits are reckoned on realization.

17. CLAIMS LODGED WITH OTHER PARTIES
Claims lodged by the Corporation with other parties are accounted for on realization,
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We have examined the attached Revised Balance Sheet of NATIONAL PROJECTS CONSTRUCTION
CORPORATION LIMITED as at 31 March, 2007 and the Revised Profit and Loss Account for the year ended on
that date, and also the Revised Cash Flow statement for the year ended on that date, which were revised consequent
to non adoption by the shareholders (at the 50" Annual General Meeting held on 31-12-2007) of the original
Balance Sheet and Profit and Loss Account and Cash Flow statement covered by our audit report
dated 06.12,2007.

‘As per the opinion of the Institute of Chartered Accountants of India and that of department of Company

Affairs, a company can not reopen and revise the accounts once adopted by the shareholders at an annual
general meeting. However, Lhis case is different from the opinion framed as above, in the case, though
accounts were approved by the board but not approved by the sharsholders in Annvat General Meeting. The
Ministry has sought the clarification from CAG and in the opinion of C.A.G, in such a case company can
reopen and revised the ariginal accounts. In the light of the opinion of C.A.G., the board of Directors of the
Company decided to reopen and revise the original accounts. Accordingly, Audit Commitiee of the Company in
their Meeting held on18-09-2008 as well as Board in the Board Meeting held on 19-09-2008, agreed to make
provisions for removing the qualifications given by us in our earlier Report.

We have considered the earlier Audit Report dated 06-12-2007 on the original accounts and have examined
the changes which have resulted in additional provision of Rs. 80.96 Crores (reference invited to our qualification
vide Para 3.f. in our Audit Report dated 06-12-2007 )

Cansequently, the earlier profits of Rs. 4.40 Crores are converted into losses of Rs. 76.56 Crores resulting into
reduction of current assets Rs. 80.15 Crores and fixed assets Rs. 0.81-Crores respectively.

We had conducted our audit in accordance with auditing standards generally accepted in India. Those standards
require that we plan and perform the audit to obtain reasonable assurance whether the financial statements are free
from any material misstatement, An audit includes, examining on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant eslimates made by Management, as well as evaluating the overall presentation of the
financial statements. We believe that our audit provides a reasonable basis for our opinion.

As required by the Companies (Auditors Report) Order 2003 and the Companies (Auditor’s Report) (Amendment)
order, 2004 issued by the Central Government of India in terms of Section 227 (4A) of the Companies Acl,
1956, we annex hereto a statement on the matters specified in paragraphs 4 and 5 of the said order.

Further to our comments in the Annexure referred to above, we report that:
a.  We have cbhtained all the information and explanations which to best of our knowledge and belief were

necessary for the purpose of our audit;

b.  [n our opinion, proper Books of Accounts as required by law, have been kept by the Company so far as
appears from our examination of the books of the Company;

C. The Balance Sheet, Profit & Loss Account and Cash Flow Statement dealf with by this report are in agreement
with the books of account of the Company;
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d. In our opinion, the Balance Sheet, Profit & Loss Account and Cash Flow Statement dealt with by this report
subjéct to our observations in Para (f) below, comply with the Accounting Standards referred to in sub-
section (3C) of Section 211 of the Companies Act, 1956.

e As per certificate provided, none of the directors are dlsqualrfled from being appointed as d|rector in terms of
clause (g) of sub-section (1) of Section 274 of the Companies Act, 1956.

f. In our opinion and to the best of our information and according 1o the explanations given to us, and subject
to: -

UNSECURED LOANS Cr. Rs. 6,39,14,25,377/-

The above includes loan fund from Goverment of India of Rs. 235.24 Crores, which is more than the aggregate of
the paid up capital and free reserves. Approval/Ratification of the President of India Under Article 46 of the
Articles of Association of the Corporation and by the shareholders as required under Section 293(1)(d) of the
Companies Act, 1956 has been applied and approval is still awaited.

Accounting policy no. 3, 4 and 15 regarding recognition of Revenue and Provision for warranty are in contravention
of “Construction Contracts” (AS-7, Revised) issued by the Institute of Chartered Accountants of India. Further, the
Corporation has not followed AS-9 (Revenue Recognition), AS-11 (Effect of Changes in foreign exchange rate) & AS-
15 (Accounting For Retirement Benefit).

INTER UNIT REMITTANCE CREDIT/ADJUSTING HEAD Dr. Rs. 96,73,085/{Net)

Non-reconciliation of inter-unit accounts/inter unit Remittance/ other accounts due to unrecognized and unadjusted
entries. Such entries, if adjusted properly, could significantly affect the assets and liabilities of the Corporauon
Hence, we are unable to comment on it.

(i)  Pending reconciliation of quantities taken in value of work done and paid to subcontractors at certaln Unils,
the quantum of short provision or excess provision of liabilities, if any, is indeterminate.

(i1)  In case of delayed projects where clients have not yet granted final extension of time the liability on-account
of liquidated damages for such delay has not been provided as it is not ascertainable at this stage.

Non charging of 100% DEPRECIATION ON THE Assets costing upto Rs. 5,000/~ is in violation of Schedule XIV
read with Section 350 of the Companies Act, 1956 but in the opinion of management it is immaterial considering
the overall turnover of the company

Branch Auditors observations

In the opinion of management, whatever Provisions have been made now also cover the impact of observations
made by Branch Auditors.

The impact of above observation is not quantifiable. The said accounts read with other Significant Accounting
Policies and other Notes, give the information required by the Companies Act, 1956, in the manner so required,
and give the lrue and fair view, in conformity with the accounting principles generally accepted in India;

i) In the case of the Revised Balance Sheet, of the state of Company’s affairs as at 31% March, 2007 and,
i) Inthe case of Revised Profit and Loss Account, of the loss for the year ended on that date.

iii)  In the case of the Revised Cash Flow Statement, of the cash flows for the year ended on‘that date.

For ACIWAL & ASSOCIATES

Chartered Acrountants
¢ 2 s s L;(-) ]
Place: New Delhi Pt B s
Date: 04.10.2008 (P.C. Agiwal)
Partner
M. No, 80475
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ANNEXURE-I REFERRED TO IN PARA IV OF OUR AUDIT REPORT OF EVEN DATE

i) a)  Subjecttothe remarks given below, the Corporation has maintained proper records to show full particulars
including quantitative details and situation of Fixed Assets except for Temporary Construction.

b)  Accordingto the information and explanation given to us, the Fixed Assets were Physically verified by the
Management during the year in a phased manner except those under custody of clients and inter unit
transfers in transit amounting to Rs. 33.67 lakhs (previous year Rs. 50.28 lakhs). Although there exists a
system for physical verification, yet in most of the units, the reports were not made available to us to
confirm whether or not physical verifications were actually conducted.

Location of Tools and Plant & Machinery items has not been provided in Tools and Plant Register in most of
the units. Also, identification and marking has not been affixed in respect of most of the T&P items
including Office Furniture.

o) Inour opinion, Fixed Assets disposed off during the year do not affect the going concern assumption.

i)y Q) As explained to us, physical verification of inventory has been conducted by the Management at the end of
the year excluding materials in transit and inventory fying with third parties at some of the site locations or
under custody of clients. However, the reports were not made available to us to confirm whether or not,
physical verification was actually conducted. In the opinion of management it is immaterial.

b)  In our opinion and according to the information and explanations given to us, the procedures of physical
verification of inventory followed by the Management are generally reasonable and adequate in relation to
the size of the Corporation and nature of its business subject to adherence of uniform predetermined method
of such verification. :

c)  The Corporation has generally maintained proper records of inventory, As explained to us, discrepancies
noticed between physical verification as compared to the Book records have been charged/credited to Contract
Account without analyzing the reasons thereof.

i) a) According to the information and explanations given to us, the Corporation has not granted apy loans,
secured or unsecured, to companies, firms or other parties covered in the Register required to be maintained
under Section 301 of the Companies Act, 1956.

b) According to ihe information and explanations given to us, the Corporation has not taken any loans, secured
or unsecured, fram companies, firms or other parties covered in the Register required to be maintained under
Section 301 of the Companies Act, 1956,

v} In our opinion and according to explanations given to us, having regard to the explanation that some of the items
purchased are of special nature and suitable alternative sources do not exist for obtaining comparable guotations
thereof, we are informed that there exists an adequate internal control system commensurate with the size of the
Corporation and nature of its business for the purchase of inventory and fixed Assets in the corporation. During
the course of our audit, we have not observed any continuing faldure to correcl major weaknesses in internal
cotiol system.

v} According to the information and explanations given to us, there are no transactions thal need to be entered into
a Register required to be mamntained under Section 301 of the Companics Act, 1956 and exceeding the value of
Rs. 5,00,000 in respect of any party during the year.

vi)  As per the information given to us, the Corporation has not accepted any Deposits from (he Public in terms of
Section 58A and Sechion 58AA or any other relevanl provisions of the Companies Act, 1956 and the rudes framed
there undn,
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vii)

Viii}

%)

xii)

Xi1)
Xiv)

Xv)

xVi)

As infarmed, the Corporation has an internal audit system. However, in our opinion, considering the size and
nature of the Corporation’s business, the system needs to be strengthened especially with regard to verification,
identification and proper accounting of unusable scrap, reconciliation of balances of Project Authorities, Sub
contractors and other parties outstanding for many years in Sundry Debtors, Advances and other amounts, Mobilization
Advance & Interest thereon, Fixed Deposits in Banks, Suspense and inter unit accounts and Sundry creditors &
Other Liabilities. The Scope of the System should be enlarged to cover all activities and larger number of units.
Further, Internal Audit Reports along with compliance were not made available to us.

We have been informed that the Central Covernment has not prescribed the Maintenance of Cost records under the
Provisions of Section 209(1)(d) of the Companies Act, 1956.

a)  According to the information and explanations given to us and on the basis of our examination of the books
of account, the Corporation is generally regular in depositing with appropriate authorities undisputed statutory
dues including income tax, sales 1ax, wealth tax, service tax, custom duty, excise duty, cess and other
material statutory dues applicable 1o it except stated below.

However, Provident Fund is being deposited on adhoc basis with the Trust and there is considerable delay in the
deposit of difference between the amount required to be deposited and the ad hoc amount deposited. The arrears
of Provident Fund dues as on 31" March, 2007 are Rs. 3,051.34 lakhs (Previous year Rs. 3,800.94 Lakhs) subject
to reconciliation with Provident Fund Trust. We have been informed thai Provisions of the Employees State Insurance
Act, 1948 are not applicable to the Corporation.

According to the information and explanations given to us, the Company is not regular in depositing undisputed
statutory dues payable in respect of income tax, wealth tax, service tax, sales tax, customs duty, excise duty, and
cess which were 1n arrears, as at 31* March, 2007

(b)  According to the information and explanations given to us, the details of disputed dues of sales tax, income
tax, customs duty, wealth tax, service tax, excise duty and cess, which have not been deposited timely on
account of any dispute, are given in Annexare — 11 1o our repont.

As at 31 March, 2007, the accumulated losses of the Corporation are more than Fifty percent of its net worth. The
Corporation has incurred cash losses during the financial year covered by our audit anclin the immedialely preceding
financial year. Accumulated losses have fully ¢roded the paid up capital.

The company has defaulied in repayment of dues to institutions etc, The outstanding due to these lenders are as
under:

Name Rs. in crores
GOl 577.95
Total: 577.95

The Corporation has not granted any loans and advances on the basis of security by way of pledge of shares,
dehentures and other securitie<,

The Corporation is not a ¢hir fund or a nidhi / mutual benefit (und/society.
The Corporation is not dealing or trading in shares, securities, debentures and  other investments

In our opinion and according to the information and explanations given to us, the Corporation has not given any
guarantee far loans taken by others (rom Banks or Financial stitutions.

The Corporation has received Rs.1580 lakhs as Non Plan Loan Assistance from the Ministry during the year.
However, we cannot offer oor cominents on the correc) onlization ol the funds for want of details.
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xvi}) In the absence of relevant information, we are unable to comment on whether the funds raised on shorn-term
sources are used for long-term investment.

xviii) The Corporation has not made any preferential allotment of shares during the year to parties and companies
covered in the register maintained under Section 301 of the Companies Act, 1956.

xix) The Corporation has not issued any debentures during the year and therefore the question of creating security or
charge in respect thereof does not arise.

xx)  The Corporation has not raised money by public issue during the year.

xxi) According to the information and explanations given to us, no fraud on or by the Corporation has been noticed or
reported during the course of our audit.

For AGIWAL & ASSOCIATES

Chartered Accountants
Place: New Delhi (P.C. Agiwal)
Date: 04.10.2008 Partner
M. No. 80475
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Management Replies to the Statutory Auditor’s Report 2006-07

No comments.
No comments.

No comments.

V. Nocomments.

V. No comiments.

VI.  (atoe) No comments.

VI ()

1. No comments.

2. The Accounting Standards are strictly followed by the Company. Deviations on account of operational exigencies
have been suitably disclosed with explanations in the notes.

3. Th_e reconci_liation/adjustmenrs of the inter unit accounts/inter unit remittances is a continuous pracess and an on
going exerscise.

4, (i) Necessary disclosure have already been made in note No.12 forming part of the accounts.
(i) The liability towards delayed projects is contingent in nature and the necessary disclosure has already been

made vide note No.3 forming part of the accounts,
5. Units have been advised to charge 100% depreciation on the assets costing upto Rs.5000/-
6. No comments.
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MANAGEMENT REPLIES TO THE ANNEXURE-I
REFERRED TO IN PARA 2 OF AUDIT REPORT.

No comments.

b) Out of total fixed assets in transit of Rs.50.28 lakh as on 31¢ March, 2006 assets worth Rs.16.61 lakh
have been linked leaving Rs.33.67 lakh worth assets which are in transit or under the custody of client.
The recirculation in this regard is a continuous on account of nature of business. Physical verification
reports are available in Units and units have been instructed to make available physical verification
reports to auditors and provide location and identification of plant & machinery in Tools & Plant
Register.

C) No comments.

i) a) Physical verification of inventory are conducted by units and reports are available in units, Units have

been instructed to make available physical verification reports to auditors.
b) No comments.
c) No comments.
i) a) No comments.
b) No comments.

iv) No comments.

v No comments.

vi) No comments,

vii) There is an Internal Audit Division, which covers all the activities of important Units. All
the internal audit reports are available with Internal Audit Division. The reconciliation of
balances of Project Authorities, Sub-contractors and other parties outstanding for many years
in Sundry Debtaors, Advances and ather amounts, Mobilization Advance and !nterest thereon, Fixed
Deposits in Banks, Suspense and inter unit accounts and Sundry Creditors and other liabilities is a
continuous process.

viii) No comments,

ix) 2) For the last two year the Corporation is regular in paying its Provident Fund dues. Arrears are being
paid to CPF Trust in installments as fixed by the RPFC. Provident Fund accounts are under reconciliation.

b) Undisputed statutory dues have been deposited and instructions have been issued to units to deposit
the dues in statutory laid down period. Disputed dues are being contested with concerned authorities
and shall be paid, if required, on final decision of the case.

X) No comments.
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x4)

xii)
xiii)
Xiv)
Xv)

XVi)

xvii)
xviii)

XiX)

XXi)

NPCC ANNUAL REPORT 2006-07

No default has been made in repayment of dues to any mstltutlons The GOl lpan is not bemg paid as
the Revival Plan is under active consideration,

No comments.
No comments,

No comments.
o ' S
A :
Non Plan Loan Assistance of Rs.1580 lac, received from Ministry, has been utilized for the purpose it
is received. All details are available in Corporate Office.

No comments.

No short term sources have been raised and used for Iong term investment. - L
No comments. .

No comments.

No comments.

No comments.




The preparation of financial statements of National Projects Construction Corporation Limited for the year ended 31
March 2007 in accordance with the financial reporting framework prescribed under the Companies Act, 1956 is the
responsibility of the management of the Company. The Slatutory Auditors appointed by the Comptroller and Auditor
General of ndia under Section 619 (2) of the Companies Act, 1956 are responsible for expressing opinion on these
financial statements under Section 227 of the Companies Act, 1956 based on independent audit in accordance with the
Auditing and Assurance Standards prescribed by their professional body the Institute of Chartered Accountants of India.
This is stated to have been done by them vide their Audit Report dated 4 October 2008. -

| on behalf of the Comptroller and Auditor General of India have conducted a supplementary audit under Section 619(3)
(b) of the Companies Act, 1956 of the financial statements of National Projects Construction Corporation Limited for
the year ended 31 March 2007. This supplementary audit has been carried out independently withour access to the
working papers of the Statutory Auditors and is limited primarily to inquiries of the Statutory Auditors and Company
personnel and a selective examination of some of the accounting records. On the basis of my audit nothing significant
has come to my knowledge which would give rise to any comment upon or supplement to Statutory Auditors’ report
under Section 619 (4) of the Companies Act, 1956.

For and on behalf of the
Comptroller and Auditor General of India

e

Place: New Delhi {Bifendra Kumar)
Principal Director of Commercial Audit
Dated: 17 December 2008 & ex-officio Member, Audit Board-1,
NEW DELHI.
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Certification
Awarded to

NATIONAL PROJECTS CONSTRUCTION
CORPORATION LIMITED

CORPORATE OFFICE
PLOT NO. 67-68, SECTOR-25,
FARIDABAD - 121 004, HARYANA, INDIA.

BVQI certify that the Management System of the above
organisation has been audited and found to be in accordance
with the requirements of the standards detailed below

STANDARD

ISO 9001:2000

SCOPE OF SUPPLY

CORPORATE OFFICE, ZONAL. OFFICES AND PROJECT S|TES
EXECUTION OF CIVIL WORKS FOR THERMAL AND HYDRO ELECTRIC
PROJECTS, RIVER VALLEY PROJECTS, INDUSTRIAL STRUCTURES,
PROJECY MANAGEMENT CONSULTANCY SERVICES ROR BUILDINGS,
HOUSING, ROADS, BRIDGES AND INFRASTRICTIRAL PROJECTS,

Originat Appeovai Daie: - 2 November 2002

Subject (o the contineud satisfactory operation of the organisation's Management Sysiem,

(s certificatc is valid until: 02 November 2008

To check his certificate validity please call: +9122 569563000

Purther clarifications regarding the scope of Ihis centificatc and the applicability of the Management Sysiem
requureients may be obtained by consulling the organisation,

Date: g5 April 2006

Certifcate Number: 185891

@

V
fva £

R. K. SHARMA
Director

MANAGINGASSUING OFFICE: BVQI (indie) Put. Lid., "MARWAH CENTRE" 6 th Floor,
Opp. Ansa frdustrial Estare, Krishanlal Marwah Marg. O Saki Vibar Road, Andheri (Exst), Mumbai -400 072, India




ZONAL OFFICE

JEK & H, P. Zone

NPCC LTD.

P.O. Reasl, Distt. Udhampur,
Jammu & Kashmir-182311
TeleFax : 01991-245200

Uttarchanal Zone

NPCC LTD.

21/61, E.C. Road Gnd. Floor,
Dehradun -248001, Uttaranchal
TeleFax : 0135-2655725

NCR Zone

NPCC LTD., B4, Sector-44,

Noida Gautam BudhNagar (UP-03)
Ph.: 0120-2433155

Fax : 0120-2451109

U P Zone

NPCC LTD.

B11171, Sector-G, Aliganj,
Lucknow-226020, UP.

Ph. : 0522-2328359, Fax : 0522-2338954

Bihar Zone

NPCC LTD.

Patel Bhawan, Krishna Puri

Nand Lal Tole, Chappra-841301, Bihar

Ph. - 06152 - 244482, Fax : 06152-240167

PMGSY Zone

NPCC LTD.

15, 1.A.S., Colony, 2nd Floor,

Kidwaipuri, Palna

Ph. - 0612 - 2525989, Fax : 0612-2526011

]
Jharkhand Zone
NPCC LTD.
2201C, Ashok Path, Ashok Nagar,
Ranchi-834002, Jharkhand
Ph. | (651-2246566,
Fax | 0651-2247263

Kolkata Zone

NPCC LTD.

3-A, Dr. S\N. Roy Road,
Kolkata-700029, West Bengal
Ph. : D33-24664454, 24667371,
Fax ; 033.24636138

North Eastern Zone (West)

NPCC LTD.

H.No.34, Hem Chandra Roead,

Uzan Bazar, Guwahati-781 001, Assam
Ph.: 0361-2731399

Fax : 0361-2731303

North Eastern Zone {South)
NPCC LTD., H.No.31, Harish Thakur Road,
Nigamananda Bhavan, Krishna Nagar,

North Eastern Zone (PMC)
NPCC ETD.

H. No.2, 2nd Floor,
Apanjan Pally, Sonal Road,
Silchar-788006, Assam
Telefax : 03842-226995

North Eastern Zone (Central)
NPCC LTD.

Mawblel, Madan Riting.Shillong-21
Ph. : 0364-2535422

Fax : 0364-2534475

NCR Zone

NPCC LTD., B-4, Sector-44,

Noida Gautam Budh Nagar (UP-03)
Ph. 1 0120-2433155

Fax :0120-2451109

Orissa & AP Zone

NPCC LTD.

ViI-H-167, Sailashree Vihar
Bhubaneswar-751 021, Onssa
Ph. : 0674-274 1417

Fax ' 0674-2741892

Chattishgarh Zone

NPCC LTD.

Kalyan Appts, Flat No. 05

Bansal Public School Campus,
Pandri, Raipur-492004, Chattisgarh
TelsFax : 07714074482

Rajjasthan Zone

NPCC LTD

41, Shubham Homes, o
Jhalawar-326001, Rajasthan
Ph : 09413364354

M. P. Zorie
NPCC LTD.
Plot NO -8, Nav Door, Sanchar Colony,
Gulmohar, Bhopal-4520160, MF
Bh. - 075541

Fax - 755407486

Western Zone

NPCC LTD.

Flat No. 41. Ram Wing,

Gurudsv Apariments, Pump House;
Andheri East, Mumbai-400093
TeleFax : 022-28374345

South Western Zone

NPCC LTD.

No, 1316, 2nd Cross, K,H.B Colony
Magadi Main Road, Bangalore-560 078
Karnataka

TeleFax : 080-23110309

Southern Zone
NPCC LTD.,
MTP RLY, Compound, Govt. Estate,

Agartala - 799001 Behind VSNL Office, Sami Sivananda Salai,
T Ph. : 0361-2304068 Chennai-800002, Tamilnadu
e | pFax : 0381-2208621 TeleFax : 044-25390

Cove) page of this Aniiial Repurt signifiex the wilth dévectorat development of NPEC during S0 years vf ifs OPETRITHES

s Corporate Office : Plot NO. 67-68, Sector-25, Faridabad, Haryana-121004, INDIA, Ph.: 0129-2231269, Fax : 0129-2230891
1t Registered Office : Raja House, 30-31, Nehru Place, New Delhi-110019, INDIA, Ph. : 011-264B84842, Fax : 011-26468699
W Website : www.npccindia.com




